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Tn,
Ths CMO
ULB N*gar ?arishad,

ULB AlamPur (M.P.)

we liave audited the Books r:f accounts ancl rslevant rscofds tlf

uLB Nagar Parishnd, Alampur for the FY 2019-20. The scope of work

providef,to us that required Audit under various heads i'e' Audit of

Revenue, Audit sf Book Keeping, Audit of Expenditure'Audit of FDR' Audit of

Tendere/sittr & Audit of Grsnts and Loans with our comment$ on specific

points as on 31.03.2020'

Manapement's RessonfininW for the maintenance of records

The Management of Municipal corporation is rosponsible to maintained

records as per the MP Municipal act 196i, and also requirod to

maintained their accounting policies, procedure and books of acsounts

& records as per Madhya Pradesh Municipal accounting manral, This

rssponsibility also includes maintenance of adequate accounting records

in accordance with the provision uf the Act for safeguarding of the

asssts olrthe co{poration and for preventing and detecting frauds and

other in'egularities '

AuditPr'r Sesnnnsibiliw

Our responsibility is to express an opinion on scope of work annexed

herewith bated on our audit. An audit includes examining, sn a test

basis, evidelrce supporting the amounts and disclosures. An audit also

includes asssssing the accounting principles usecl an{*signifrcant

estimates made by management, We have conducted our audit in

accordance with the Auditing standards generally accepted in lndia.

Those Standards and tlrs Guidance Note require that we comply with

,tf,irut requirsflnents and plan and perfbrm the audit ts obtain reasonabls



assurance about whether adcquarc irrtcrnal financial controls was

established and mainrained.

As required by the ardsr of Jaint ilirector of direct*rate, lJrban
Adnrinistration & development Mp:

Further, on the basis of the flccounts and reeCIrds maintain*d anrl
produeed before us and information & explan*tions given. ln our
opinion proper books cf accounts as required by law have not been kept
by the *gur Parishad, Alampur so far as appear from our examination.

Place:Shind
Dete:1f .08.2021
UDllrlrl 1 41 0 | | 4AAAA8$9496

For A $inghel & *ceoc*ates
" Char{ered Aeeguntants

wI-J-*"rP
*-1.-:

CA ltdanieh Jain
(Partner!
M.No.410114
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&nnexure-l
Audit Of nevenue

Receints in fts
Year:019-19 Year 2019-20

520477 972,40

Colfection

af dues as

csmpars
previous

year iF not
satisfactory

ULB shauld
taken steps

to recover

itd previaus

as well as

current

dues

Sarnekit kar

vikas upkar
$hiksha upkar

5674t7
Non Revenue Taxes

Building/Complex rent

Other Misc Taxes
152.t3

variau* ineomes accrued but not collected are recorded in Receipts & payments Arrount and
Income & Expenditure Accounts. such amounts are not received so they shsuld not form part
of receipts and payments account, such errors should immediately be reversed ts pre$€nt thetru€ statement of affairl of the entity. ..
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Oate of Depasited
in Eank $tatement

slip register not provideffi

Anficrure.2

Aa per ULB the callection is deposited in benk with in I days except in the case of bank holidays and

l
I'
i

$



*Annexur*-3

!.no
lWhetharBrgfcter llyteintatnna Rernart

1 stock gesister lMaintained but
- lnot provided

I
I

I
I

I

Aceounting nrles 1999 of the MP Municipal corpcratian &cr lg6l
provides fhat the tlM$ shall consritute a commitfee ta verify th*
stscks hefd by the municipality & Cnnrni:ree shall conclucr sfock
veritlcation at les$t luice in a year.

While the courre of audit we have observed lhal na such commiree
was cotlstiluted *nd no any physical verification r:fstock was done by
the ULB.

Ceriticate in respect of no of pages in Stock regirter is not found.
Stock register was not cert;fy by cornpetent authority

Cheque Received

Register

Not Maintained

3

lheque Dishonored

legister
Not Maintained

4

Cheque lssued Register Maintained

5

Register of advances

to empl0yees
Not Maintained

register of advances are not mainlained by the Chanderi Municipality

6

Register of security

dep0sits

Not Maintained

R€gister af Earnest

Monev Deo0sits

Not Maintained

I
Register of retention
monev

Not Maintained

a

lnvestment Registet Not Maintained As per MP MAM investment register will contain details concerning
investment of fund in specific securities & details of investment
matured during the year.

101 oan Recister Not Maintained



Annexure-4
ri

Building ftegister As per format pravided in Mp MAM, Ulbs are required io p r-p^*
building register which contains details of survey f{o,
lqcation,area,details of use of building etc including details of
inrprovement if any, during the course of verification of records it
has been found that no such list /register and details are prepared

Roads & Street Register As per format provided in Mp MAM, Ulbs are reqriied to preoare
ward wise, area wise list of roads, streets,lanes & fostpaths

ng details of improve ment if any, during the course of
verification of recards it has been found that no such list and details

As per format provided in Mp MAM, Ulbs are required to rnaintain
register which will coitain details about all drains including
underground drains & the same will be maintain on continuous
basir& not for any specific year. while examining the records it has
been observed that no such registers are maintain,

Public lighting system register

As per format provided in Mp MAM, Ulbs are required to maintain
ister which will contairr details about all public lighting systern &

the same will be maintain on continuous basis & not for any specific
year, while examining the records it has been observed that no
such registers are maintain.

Furniture & Fixturf Register

Computer & Peripheral

lr.lot Maintained
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ttudltshxeranttsns

r Attendanee ruenrt|* are *dll $lslntsinsd manually in regl*t*r even aff*t'the aeqnlsirlon of
hiometrle maehiues. Siometrlr msthlnes rheruld be used fur attcndnnre ree ords anti *al*ry
;rrocessing shonld l"re basecl *n blontetrlc nraehlnes. High manipulation in salary payments
is pr:ssihle in ehsenee r:f birrmetric ffttendailce resulting in high*r salari*s.

r l,,ate welter bills eullected by ULS are nCIt eollected with penalties or lafe fe*s. Snch lare f*es
should be reenv*red, $

r During r'*rifi*atisn it is f'ound that cpening balanee of cash in bank *f lnst year audif*d
figures rryere Rs. 6369957.0CI and this yenr opening balance is showing Ks. j5?j7Sg.gS
lliflbrenc*: of Rs. 844187,$5 has not been justified by the management.

I l{agar Parishad not provid*d lSalance Sheet ,Bank R.econciliatfon statCIments, cash florv
$tstement lt i$ srigge$ted that proper balance sheet should be prepared,

I ltt respect of fiFF and [SI, records not have been made available to us for the verification of
the sams.

r lnsurance cover of the vehicles owned by the ULB has not providecl.
r Cash Sook for the F.Y. 2018-19 have not been provided to us during the time of audir.
r vehicles like tractors, trollies and other vehicles hired on contract by ULB are not properly

documented. Agreement file not provided to us. Registration certificate ancl license should
be obtained before hiring such heavy weight vehicles and log book hired vehicles not
provided to us.

' ULB should be done proper qccounting as peil MPMAM. No Loan liabiliry shown in financial
statement.

e Fixed asset register is not mainLained by the ULB, so we are unable to do the verificatjon of
fixed assels and Fixed assets are no[ numbered,

r Stock register and stationery register is not maintained by rhe auditee, so the verjfication of
such items was no possible in absence of documents.

r As observe d they do not mainkin any advance register because of which is it unable to
idenrify to whom they have given the advance and whether $eftlement has been done or
not.

' Log book of mast of the vehicles was ilor provided for inspection. Errors/observations
found in rhe log books provided are given below. In addition the proper authority should
inspect the log books at regular interuals to avoid such discrepancies

r Milometers of all the vehicles were not in order. Steps should be raken to keep the
milometer*s in order so that fuel and other experrses be traced ancl verifled for
accuracy.

r As per the CGST Acr, Z9/0 TDf should be deducted on bills of rnore than RS 2,50,000. ULB is
not deducting snch TDS on all the bills. Moreover, $uch TDS deducted is not paicl into the
Covt Accoullt, but paid to the parry irself. Such an act of nonpayment is a pilnishable offence
under GST Act. Such TDS appearing to be deducted should be paici to Covt accsunr as soon
as possible, Also, efforts should be made ro recover such 'l'DS from parties whsm paymenr
has been made.
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Labour tax of 1% is deducted on evety paymrint 0f fon$lruction w*rks, $uch t;ix is nnt
dcposited on n)onthly basis into the C,rotic,,ounr.
The requisite dstails tii verify rhe regular compliilncs r*lafsd ta 'iO$ 

under lncome
Tnx larv as rvell *s undd? osT' lati h,ls no{ been pravi ds,d tn us. wc coulcl nrt
verify rvhether tlrere are any outstanding demands, inler*st. penalry, lat* fees or
any other sums under lnccme Tax or GS-l"law,
lnvoices for the paylnent of riiesel rlo not mentjon th* vehicle in which the diesel was
poured' Invoices of the pefrol pump shoulci give complete details of vehicle numher and
date on which diesel was purchased"

Various incomes accrued but not collected are recorded in Receipts & Payments Account
and lncome & Expendirure Acccunts. Such amounts are not received sa they should not
form part of receipts and payments account. Such errors shoulei imrneeliate ly be rcversed to
present the tFue statemenl of affairs of the enury
We are not provided with the ledgers by the Municipal Corporation. So. we are unable to
comment on lncorne & Expenditure Account, Receipts & Paymenrs A/c, Balance Sheet and
Bank Reconciliation statements,

t 'l'he ledgers of the expenses are not maintained by the managernent, hence we cannot
assume about the ccrrectness of the income and expendifure details.

r CL register, Medical leave register and optiorlal leave register is nor maintained by ULB
which makes the cross checking of salary calculations highly clifficult for us.

r Measurement book for none of the works carried out by the ULB is made.available for
inspection during the audir schedule. The before and after pictures ofconstruction done by
them are not found.

r Pre and post completion pictures are not attached with vouchers of paymeni to the
€ontractors for construction contracts. Nu third party bill is enclosed with the civii work
payments only internal estimates has been provided. Payment to contractors are made
without invoices of contractors.

r They do not mainrain any record of the offline tenders issr"red by them. So we cannot predict
how many offline tenders are issued during the period. 'i.hey do not maintain any file of the
tenders work because of which it is not possitrle for us to check the measurement book. lt is
suggested rhat tender record should be maintained so that we can come to know how much
work js done, how much wogk is pending and how many tenders are alioftecl during the
period.

' PartY wise derails of the deposit (AmanatJ were not maintained, it needs proper
reconcialiation and it has been routed through lncome & Expenditure A/c instead of
Balance Sheet.

r The CCTV carneras are not there in the premises.

. Many totaling error found in cash book we sugge$t daily cash book verifled by authorized
pers0n and signed.

r The rent of shops and other premises irave not been fully recovered during thc period.
r Elecfricity bills are nof deposited withir"r time limits due ro which penalties are paid which

can be avoided.
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Audit Obse{vatioUS

Attendance records are still m*intained manually in registe r eyen after the acquisition of
biometric machines. Biomett:ic machines shouleJ be u*ed fnr attendance reccrqls anci salary
processing should be based 0n biCImerric machines, High manipulation in salary paym*nrs
is possible in absence of binsretric stt€n{lance resulting in higher sa}aries.
Late water bills collected by tlLB are not collected wifh penalties or late fees. Such late fees
should be recovered.

During verification it is found that opening balance of cash in bank of last year audireii
figures were Rs. 6369956.95 and this year opening batance is showing Rs. 5525769.9j
Difference ofRs. 84418?.00 has not been justified by rhe management.
Nagar Parishad not provided Balance Sheet ,Bank Reconciliation statements, cash flow
statement. It is suggested that proper balance sheet should be prepared.
In respect of EPF and ESl, records not have been rnade available to us for the verification of
the same. *
Insurance ccver ofthe vehicles owned by the ULB has not provided.
Vehicles like tractors, trollies and other vehicles hired on contract by Ut,B are not properly
documented. Agreement file not provided to us, Registration certificate and license should
be obtained before hiring such heavy weight vehicles and log bool< hirecl vehicies not
provided to us.

ULB should be done proper"tccounting as per MPMAM. No Loan liability shown in financial
statemenL

Fixed asset register is not maintained by the ULB, so we are unable to do the verificaticn sf
fixed assets and Fixed assets are not numbered

Stock register and stationery register is nor maintained by the auditee, so the verif'ication of
such items was no possible in absence of documents.

As observed they do not maintain any advance register because of which is it unable to
identify to whom they have given the advance and whether settlement has been done or
noL

Log book oftnost of the vehicles was not provided for inspection. Errors/observations
found in the log books provided are given below. In addition the proper auth6rity should
inspect the Iog books at regular intervals to avoid such cliserepancies

r Milometers of all the vehicles were not in order. Steps should be taken to keep'the
milometers in order so thar iuel and orher expenses be traced and verified for.
accuracy.

As per the ccsr Act, ZvaT*should be dedqcted on bills of more rhan &s 2,50,00i). uLB is
not deducting such TS$ on all the bills. Moreover, such TDS deductecl is not paid into the
Govt Account. but paid to thf party itself, Such an act of nonpayment is a punishable off'ence
under GST Act. Such TDS appearing to be deducted shoulcl tre paid ro Covt'accclunt a$ soon
as possible. Also, effarts should be made to recover $uch'l'DS from parties whom paynrent
has been made.
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